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REPORT SAYS MOST STATE REGULATORY BOARDS ARE SERIOUSLY FLAWED
Fifteen of the state's 60 regulatory boards and commissions
are "wholly unnecessary," according to an analysis of regulatory
abuses featured in the current issue of the California Regulatory
Law Reporter, published by the Center for Public Interest Law of
the University of San Diego.
Virtually every business and trade-regulating board in
California suffers from a number of flaws, from inadequate quality
control of existing practitioners to those whose purposes are
addressable by non-regulatory means, writes Center Director
Robert FelJJneth in the feature article, "Theory of Regulation:
A Platform for State Regulatory Reform."

The article includes a

chart outlining the regulatory flaws of each of the 60 agencies,
based on the author's assessment.
Fellmeth also offers a four-point "threshold test" to
which occupational and business licensing systems might by subjected to justify their intervention:
exist?

1) Does a marketplace flaw

2) Is there potential for irreparable harm?

state's intervention assure competence?

3) Can the

and 4) Is the consumer

unable to judge competence on his/her own?
The State Board of Fabric Care, which licenses drycleaners,
is an example of a board that fails to pass the test on three
counts, Fellmeth claims.

Drycleaners' need for repeat business

to remain in existence assures competence, the board operates a
more
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licensing system unrelated to competence, and the practice of
the trade lacks potential for irreparable harm.

While having

revoked just one license in the past decade, Fellmeth says, the
board administers a complex entry system that bars new practitioners.
The California Regulatory Law Reporter, published quarterly,
summarizes the activities of over 60 California regulatory
agencies, reviews advocacy actions by the state's public interest
groups, and discusses recent regulator y law litigation and
legislation.
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